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SUBJECT: DECLINE IN TURKISH FOREIGN EXCHANGE RESERVES 

REF: ANKARA 9529 

1 . IN REGARD TO PARAS 3 AND 4 REFTEL, ISTANBUL INTERNATIONAL BANKERS 
CONFIRM THAT TRANSFER DELAYS FOR IMPORT TRANSACTIONS REMAIN RELATIVEL 
Y 

SHORT, I.E. AROUND 30 DAYS. THUS THE GOT SEEMS TO BE PLACING HIGHER 
PRIORITY ON EXPEDITING TRANSFERS THAN ON MAXIMIZING YEAR-END RESERVE 
BALANCE. 

2. SAME SOURCES ARE UNAWARE OF SHORT-TERM CREDIT CALLS BY FOREIGN 
LENDERS. BANKERS SPECULATE THAT SHARP DRAWDOWN IN RESERVES IN LATE 
NOVEMBER DUE TO LARGE TRANSFERS FOR CRUDE AND REFINED PETROLEUM 
PURCHASES EARLIER ON 90 DAY TERMS, AND POSSIBLY TRANSFERS FOR DEFENSE 
PURCHAES. ADDITIONAL FACTOR IS THAT IMPORT LICENSES ARE ISSUED 

ON CALENDAR YEAR BASIS, RESULTING IN A SPURT OF IMPORTS AT YEAR-END 
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AS IMPORTERS UTILIZE LICENSES BEFORE THEIR EXPIRATION. 

3. TURKISH CENTRAL BANK HAS, IN RECENT WEEKS, DRAWN HEAVILY ON 
OVERDRAFT FACILITIES WITH FOREIGN CORRESPONDENT BANKS. ONE BANKER 
POINTS OUT THAT THIS FREQUENTLY HAPPENS WHEN TRANSFERS ARE MADE FOR 
PETROLEUM PURCHASES, PAYMENT FOR WHICH IS IN DOLLARS. BULK OF 
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TURKEY'S RESERVES ARE IN EUROPEAN CURRENCIES AS RESULT OF TRADITIO- 
NAL TRADE PATTERNS AND CONVERTIBLE LIRA DEPOSIT PREFERENCES. RATHER 
THAN EXCHANGE CURRENCIES, THE CENTRAL BANK TYPICALLY BORROWS DOLLARS 
THROUGH LINES OF CREDIT AND OVERDRAFTS. 

4. ALTHOUGH THE FOREGOING INDICATES THAT THE RECENT LARGE DECLINE IN 
RESERVES IS PROBABLY A TEMPORARY PHENOMENON, WE WILL CONTINUE 
TO SOLICIT BANKERS' VIEWS OVER NEXT FEW WEEKS. 

OGDEN 
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